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AnHoTanua. HanoroBass mnonauTuka SBISETCS OJHUM U3 KJIKOYEBBIX HHCTPYMEHTOB
rOCyIapCTBEHHOTO SKOHOMHYECKOTO YIPABIEHUS, Wrpas BaXHYIO pOJIb B 00eCICYCHHUH
¢buckanpHOW CTaOMIBHOCTH, (OPMHPOBAHUU JIOXOIOB OIOPKETAa M TOAJCPKKE COLUAIBHO-
HSKOHOMHMYECKOoro pas3Butus. Ilpouecchl sKoHOMHUYECKOW TpaHChOpMaluy, MPOU30OLIENIINE B
Azepbaiikane mociae oOpeTeHHs] HE3aBUCUMOCTH, INPHUBENIN K 3HAUUTEIbHBIM H3MEHEHHSIM B
HaJoroBoil cucreme. B crarbe aHamu3upyeTcs (UCKaidbHas pPOJb HAJOTOBOM MOJUTUKH Ha
OCHOBE aHAJIUTHUYECKOI0, CPABHUTEIBHOTO U CUCTEMHOI'O ITOJXO0B, IO pOOHO paccMaTpUBaeTCs
7071 HAJIOTOBBIX IOCTYIUIEHUH B TOCYIapCTBEHHOM OIOKETE, CTHUMYJIHPOBAHHE pPa3BUTHUS
HEChIPbEBOI'0 CEKTOpa M POJIb HAJIOTOBBIX JOXOA0B B (PMHAHCUPOBAHUM COLMAJIBHBIX IIPOTPAMM.
HanoroBas nonutuka AszepOaiijpkaHa ¢ (QUCKaJbHOM TOYKHM 3pPEHMSI BBICTYNAeT B KauyecTBE
OCHOBHOTO HMHCTpyMeHTa oOecrnedeHMs] (UHAHCOBOM  YCTOMYMBOCTHM  TOCYJIapcTBa H
CTUMYJIMPOBAHMSI SKOHOMHYECKOTO pa3BUTUA. B pe3ynbrare mpoBeieHHBIX B cTpaHe pedopm
ObUIM  JOCTUTHYTHI 3HAYUTENbHbIE YCIEXH B MOBBIMIEHUU MPO3PAYHOCTH HAJIOTOBOTO
aIMUHUCTPUPOBAHMS, PA3BUTUM HECBHIPHEBOIO CEKTOpAa U YBEJIWYEHUU JOJIM HAJIOTOBBIX
MOCTYIUIEHU B CTPYKType€ A0XOI0B OromxeTa. Pe3ynbTaThl HMCClI€IOBaHUS IOKa3bIBAIOT, YTO
IIPOBEJICHHBIE B TMOCJIEAHHUE TOABl PEePOpMBbI CIIOCOOCTBOBAIM IOBBIIMICHUIO TMPO3PAYHOCTH
HaJIOTOBOTO aJIMMHHMCTPUPOBAHHUs, PACIIMPEHUIO DJIEKTPOHHBIX CEPBUCOB U BHEAPECHHIO
HaJIOTOBBIX JIBIOT JJi CYyOBEKTOB MpeANpUHHMATENbcTBA. TeM He MeHee, JUisl 00ecredeHHs
YCTOMUYMBOTO pa3BUTUS (PUCKATBHON MOJIUTHKNA HEOOXOAUMO IPUHSATH JOMOIHUTEIbHBIE MEPHI 11O
OTPaHUYEHUIO TEHEBOI HKOHOMMKH, PACHIMPEHNUIO HAJIOTOBOM 0a3bl U MPUBEAECHUIO IEKTPOHHBIX
yCIyT B COOTBETCTBHE C MEXJIYHApOIHBIMM CTaHAapTaMu. TakuMm oOpazom, (uckaibHas poib
HaJOrOBOM NOJUTUKHM B AsepOalikaHe 3aKiII0O4aeTcsl HE TOJIbKO B 00OECIEYeHMM JI0XOJ0B
Oro[KeTa, HO M B pealu3alMu CTPATETMYECKUX HaIlpaBiIeHUN COLMAIBHO-3KOHOMUYECKOTO
pa3BUTHSL.

Abstract. Tax policy is one of the core mechanisms of state economic governance, playing a
crucial role in ensuring fiscal stability, generating budget revenues, and supporting socio-economic
development. The post-independence economic transformation processes in Azerbaijan have led to
significant changes in the tax system. This article analyzes the fiscal role of tax policy through
analytical, comparative, and systematic approaches, examining the share of tax revenues in the state
budget, the stimulation of the non-oil sector, and the role of tax revenues in financing social
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programs. The findings indicate that recent reforms have enhanced the transparency of tax
administration, expanded electronic services, and introduced tax incentives for business entities.
Nevertheless, for sustainable development of fiscal policy, further measures are required to curb the
shadow economy, broaden the tax base, and align electronic services with international standards.
Consequently, tax policy in Azerbaijan serves not only to ensure fiscal sustainability but also
functions as a strategic tool for promoting economic growth and strengthening social welfare. In the
modern context, the purpose of fiscal policy extends beyond covering government expenditures; it
also aims to stimulate economic growth, create favorable conditions for entrepreneurship, and
enhance social well-being. In this regard, the fiscal role of tax policy in Azerbaijan warrants
examination both from theoretical and practical perspectives.

Knrouesvle cnosa: Hanoropas MoJMTUKA, pUCKaIbHAS QYHKIIHS, TOCYIaPCTBECHHBIN OIOIIKET,
(duckanbHas cTabMIBHOCTD, HAJOTOBBIE PEe()OPMEL.
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Tax policy is one of the primary instruments of a state’s economic governance, shaping the
directions of a country’s socio-economic development. The fiscal function, as a critical component
of this policy, plays a significant role in the formation of the state budget, the maintenance of
financial stability, and the implementation of social programs. In Azerbaijan, one of the key focuses
of economic reforms following independence has been the enhancement of the tax system. At the
beginning of the century, the high share of oil revenues deepened the dependence of fiscal policy on
the oil sector; however, subsequent diversification measures have enabled tax policy to play an
effective role in the non-oil sector as well.

In the contemporary context, the objective of fiscal policy is not limited to covering state
expenditures; it also aims to stimulate economic growth, create favorable conditions for
entrepreneurial development, and enhance social welfare. In this regard, the fiscal role of tax policy
in Azerbaijan requires examination both from theoretical and practical perspectives.

Materials and Methods

The methodological foundation of this study is based on classical and contemporary economic
approaches in fiscal theory, public finance, and tax policy. In particular, Keynesian fiscal theory is
applied to explain the effects of government expenditures and taxation on economic activity [2].

Additionally, the analysis considers a liberal approach, emphasizing minimal state
intervention in the economy and the stimulative function of reduced tax rates [3].

The study utilizes both statistical data (from the State Statistical Committee, Ministry of
Economy, and State Tax Service annual reports) and comparative analyses of reports from
international organizations (IMF, World Bank, OECD) [6, 7].

The methodological approach encompasses the following stages:

Analytical method — examining the share of tax revenues in GDP and their role in the
revenue structure of the state budget;

Comparative method — comparing Azerbaijan’s fiscal policy with that of regional countries;

Historical-methodological approach — tracing the development stages of tax reforms from
1992 to the present;

Systemic approach — assessing the interrelationships between tax policy, economic growth,
employment, and social welfare.
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Results and Discussion

When evaluating the role of tax revenues in Azerbaijan’s fiscal policy, primary attention is
directed towards the structure of budget revenues. In recent decades, in order to reduce dependency
on the oil sector, priority measures have included broadening the tax base and promoting
entrepreneurial activities in the non-oil sector [1].

1. Share of tax revenues in the budget. According to the State Statistical Committee, in recent
years approximately 65—-70% of budget revenues have been generated through taxes. This highlights
the pivotal role of tax inflows as the cornerstone of fiscal policy [5].

2. Tax policy reforms. Significant steps have been taken in Azerbaijan to optimize the tax
burden, implement electronic tax administration, enhance transparency, and reduce the shadow
economy. In particular, the introduction of the “ASAN Service” model and online tax declarations
has improved efficiency in fiscal management [2].

3. Fiscal stability and the non-oil sector. To decrease reliance on oil revenues, various
incentives have been implemented in the non-oil sector, including tax exemptions in agriculture and
preferential measures for small and medium-sized enterprises. Such initiatives play a crucial role in
ensuring fiscal sustainability [4].

4. International comparison. Azerbaijan’s tax policy, unlike that of many post-Soviet
countries, simultaneously performs both fiscal and stimulative functions. For example, compared to
Georgia, tax incentives in Azerbaijan are more comprehensive; however, relative to Estonia, there
remains potential for further development in digital tax administration.

5. Social aspects of fiscal policy. Revenues collected through taxes finance education,
healthcare, infrastructure, and social protection programs. This underscores the role of fiscal policy
as a critical instrument in promoting social equity [5].

Conclusion

From a fiscal perspective, Azerbaijan’s tax policy serves as a key instrument in ensuring the
financial stability of the state and stimulating economic growth. The reforms implemented in recent
years have led to significant progress in enhancing tax administration transparency, promoting the
development of the non-oil sector, and increasing the share of tax revenues within the state budget.

However, for fiscal policy to remain consistently effective, efforts should be strengthened in
the following areas:

- Expanding the tax base further and fully curbing the shadow economy;

- Improving electronic tax services in line with international standards;

- Balancing the tax burden to safeguard the interests of entrepreneurs while maintaining the
stability of budget revenues;

- Integrating fiscal policy more closely with social equity objectives and economic growth
targets.

Consequently, the fiscal role of Azerbaijan’s tax policy extends beyond merely securing
budget revenues; it is also an indispensable tool for implementing strategic directions in socio-
economic development.
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